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SUBJECT: JOINT DUTCH/NORWEGIAN PLANS FOR MINING OF 
MAGNESIUM SALTS 

1. IN A JOINT VENTURE WITH NORWEGIAN NORSK HYDRO, 

BILLITON DELFSTOFFEN B.V., A SUBSIDIARY OF ROYAL DUTCH/ 

SHELL GROUP, PLANS TO MINE AND PROCESS MAGNESIUM AND 
POTASSIUM SALTS IN NORTHERN PART OF NETHERLANDS. 

2. AS TEST DRILLINGS BY BILLITON INDICATED TECHNICAL 
FEASIBILITY OF EXPLOITATION, MINING CONCESSIONS IN AN AREA 
OF 36,638 HECTARES IN SOUTHEAST OF GRONINGEN PROVINCE AND 
NORTHEAST OF DRENTE PROVINCE HAVE BEEN APPLIED FOR. 

3. AGREEMENT WAS REACHED BETWEEN BILLITION AND NORSK HYDRO 
FOR INVESTMENT OF 70 TO 80 MILLION GUILDERS (1 DOLLAR EQUALS 
2.42DFL ) IN MAGNESIUM OXIDE PLANT BY BILLITON, AND 1 MILLION 
GUILDERS IN A REFINERY FOR PURIFICATION OF MAGNESIUM AND 
POTASSIUM CHLORIDE BY NORSK HYDRO. 

4. YEARLY PROCESSING CAPACITY OF SALT SOLUTION (15 TO 20 PER- 
CENT MAGNESIUM CHLORIDE) WILL BE APPROXIMATELY 1 MILLION TONS 
BY BILLITON PLANT. AND 700,000 TONS BY NORSK HYDRO REFINERY, 
WHILE PRODUCTION OF BILLITION PLANT IS ESTIMATED AT 100,000 
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5. EARLIER STUDIES CARRIED OUT BY BOTH BILLITON AND MINISTRY 

OF ECONOMIC AFFAIRS REVEAL ECONOMIC DIFFICULTIES WITH FURTHER 
PROCESSING OF MAGNESIUM OXIDE TO MAGNESIUM IN NETHERLANDS 
BECAUSE OF HEAVY AMOUNTS OF ENERGY INVOLVED. MAGNESIUM SALTS 
WILL THEREFORE BE SHIPPED TO NORWAY AS RAW MATERIAL FOR 
NORSK HYDRO'S PLANTS. 

6. DEPENDENT ON FURTHER TEST DRILLINGS AND ECONOMIC FEASI- 
BILITY STUDIES THIS YEAR. DEFINITE DECISION BY BILLITON WILL 
BE TAKEN IN COURSE OF 1976. WHILE PRODUCTION OF PLANTS IS 
EXPECTED TO START IN 1978. 
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